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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF
CITIZENS SHARE BROKER LIMITED
(FORMERLY KNOWN AS CBIL SECURITIES LIMITED)

Report on the Awdit of the Financial Statements

Opinion

We have audited the accompanying fnancial stmements of Citizens Share Broker Limited
{previously known as CBIL Securities Limited and hereafter referred to as “the Company™ in this
opinion), which comprise the Statement of Financial Position as at Ashadh 32 2082, (July 16, 2023),
the Statement of Comprehensive Income, the Statement of Changes in Equity and the Statement of Cash

Flows for the year then ended on that date, and a summary of the significant accounting policies and
other explanatery information {hereafter referrad 1o rs “the fnancial Siatements™).

In our opinion, the lnancial siatements of the Company present fairly, in all material respects, the
financial position of the Company. as at Ashad 32, 2082 (July 16, 2025), and its financial performance,
changes in equity. cash flows for the year then ended, and a summary of significant accounting policies
and other explanatory information, in accordance with Nepal Financial Reporting Standards (NFRS)
and comply with Company Act, 2063 {updated 2074) and other prevailing laws,

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing
(NSAs). Owr responsibilities under those Standards  are  further described in the  Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Handbook of The Code of Ethics for Professional Accountants
issued by The Institute of Chanercd Accountants of Nepal (ICAN), and we have fulfilled our other
ethical responsibilities in accordance with the ICAN's Handbook of The Code of Ethics for Professional
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate 10
provide a basis for owr audit opinion on the financial statements.

Key Awmdit Matiers
Key Audit Matters are those matiers that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as o whaole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined the matters described below to be the
key audit matiers to be communicated in our report:
5. No. Key Aundit Matiers - Auditor's Response

—

Fair Value Movement : | . )
Cur  audit approach  includes  analysis  of

The Company has ivestment in multiple | markers which suggests the asser specific fair

a) financial assels whose Fair Value MONEENL | yalye, The fair value movement is checked
will cast significant impact on the financial | waib the nature of the transactions along with
performance of the Company. the market scenarios pertaining to those assets.

|

UDIM : 250730CA01 261 Waa

AT aiffap yfddear QOTA/TR
15



5 No. | Kr;--.&udir Matlers Auditor’s Response

(4] . Recelvable Balanees @

Campany has a receivable balance amounting | Our audit approach regarding assessment of
to NHs. 215,853,490 of current nature from | recefvable balances included the positive
its receivabiles as on the reporting date, This | external  confivmation  from  the  parties,
includes receivable from clients in the normal | assessment of internal control  mechanisms
course of business and balances remaining 1o | related o recording and receipt of fund and |
be settled within regulated time. test of control, J

Information Other than the Financial Statements and Awditor's Report Thereon

The Company’s Management is responsible for the preparation of the other infermation. The other
information comprises the information included in the Management Repori, Report of the Board of
Directors and Chairman’s statement but does not include the Mnancial staremems and our auditor’s
repar thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assumanes concluzion thereon.

In connection with ocur audit of the financial statements. our responsibility is to read the other
information and, in doing se, congider wheiher the sther information is materially inconsistent with the
financial statements, or our knowledge obtained during the course of our audit or otherwise appears
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required 1o report that Tact. We have nothing to report in this regard.

Responsibility of Masagement and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial Statements in
aceordance with Mepal Accounting Standards. and for such internal contral as management determines
is necessary fo enable the preparation of the financial statements that are free from material
misstatement, whether due 1o fraud and emor,

In preparing the financial statements, management is responsible for assessing the Company's ability
ta continue as & going concem, disclosing, as applicable. maters related w going concern and using
the going concern basis of accomnting unless management either intends to liquidate the Company or
10 cease operations. or has no realistic alternative but to do so.

The Board of Directars are respansibie for oversesing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Siatements

Or objectives are o obtain reasonable assurence about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or eror, and 1o issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will always delect a material misstatemaent when it exists,
Misstatements can arige from fravd or error and are considered material if, individually or in the
ageregate, they could reasonably be expected to influence the economic decisions of users taken on the
basgis of these Mnancial siatements.

As part of an audit in sccordance with NSAs, we exercise professional judgment and maintain
professional skepticism throvsghoot the audii. We also:

e« Identily and assess the risks of material misstatement of the financial statements, whether due ta
frand or error, design and perform awdit procedures responsive to thase risks, and obtain audit
evidence that is sufficient and appropriate 1o provide a basis for owr opinion. The risk of ot
detecting a material misstatement resulting from fraud is higher than for one resulting from ecror,
as fraud way nvolve collusion, forgery, intentional omissions, misrepres [ he override
of internal control. é}“‘

LD - 250730CA01261 ) Weat
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Obtain an understanding of internal controls relevant to the aodit in order to design aundit
procedures thal are appropriaiz in the circomstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company”s intermal control.

Evaluate the appropriateness of accounting policies vsed and the reasonableness of accounting
cstimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related 10 events
or conditions that may cast significant doubt o the Company's ability to continue as a going
concemn. If we conclude that a material uncertainty exists. we are required to draw attention in our
auditor™s report o the related disclosures in the financial statements or. if such disclosures are
inadequate, to modify our opinian. Cur conclusions are based on the audit evidence ohtainedup o
the date of cur auditer’s report. However, future events or conditions may cause the Company to
cedse o conbinic as a going concern.

We communicate with those charped with governance regarding, among other matters, the planned
seope and timving of the audit and significant audit findings. including any significant deficiencies in
internal contral that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and o communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence. and where applicable,
related safeguards.

Report on Other Legal and Regulatory Reguirements

Based on cur examination, we would like to further report that:

We have oblained all the information and explanations which were considered necessary for the
purpase for our audit,

The Company has kept proper books of accounts a5 required by law, in so far as it appears firom
our examination of those books of account.

The Statement of Financial Poesition, Statement of Profit or Loss (including other Comprehensive
Income), the Statement of Change in Equity and the Statement of Cash Flows and attached
Schedules dealt with by this report are in agreement with the books of account maintained by the
Company.

During our examination of the hooks of account of the Company, we have not come across the
cases where the Board of Directors or any member thereof or any representative or any office
holder or any employee of the Company has acted contrary to the provisions of law or caused loss
or damage to the Company and

We have nol come agross any fraudulence in the acconnts, based on our sample examination of the
books.,

Date: July 30, 2025 (Shrawsen 14, 2082) Prashidhda Meupane, FCAL
Place: Kathmandu Partner
for & on behalf of

Shrestha & Nenpane Associates

Chantered Accountants

UMM @ 250730CAD1261 W a=t
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CITIZENS SHARE BROKER LIMITED
Formerly known as CBIL Securities Limited

STATEMENT OF FINANCIAL POSITION

As on Ashad 32, 2082
Particul Not Current Year Previous Year
artieutars otes Ashad 32, 2082 Ashad 31, 2081

Assets
Non- Current Assets
Financial Assets measured at Amortised Cost 6.1 - -
Property, Plant & Equipment 2 6,762,151 7,745,451
Right of Use (ROU) Asset 4.1 4,890,756 5,478,505
Intangible Assets 3 512,180 670,640
Deferred Tax Asset 17 250,794 -
Current Assets
Cash & Cash Equivalents 7 2,856,019 42,951,124
Financial Assets measured at Amortised Cost 6.1 21,000,000 200,000,000
Financial Assets measured at Fair Value through Profit or
Loss 6.2 5,031,527 -
Advance Tax 8 1,986,179 2,795,553
Other Assets 9 224,461,766 53,764,532
Total Assets 267,751,372 313,405,804
Liabilities
Non- Current Liabilities
Employee Benefit 10 425,496 131,762
Lease Liability 4.2 4,648,310 5,392,077
Current Liabilities
Liabilities & Provisions 11 3,357,380 582,271
Employee Benefit 10 426,248 146,765
Trade & Other Payable 12 23,547,903 19,329,900
Borrowing 13 - 63,300,000
Lease Liability 4.2 633,914 285,479
Current Tax Liabilities - - -
Deferred Tax Liability 17 - 78,632
Total Liabilities 33,039,252 89,246,885
Equity
Share Capital 18 200,000,000 200,000,000
Retained Earning 19 32,081,719 23,847,264
Reserves 20 2,630,402 311,655
Total Equity 234,712,120 224,158,918
Total Equity & Liabilities 267,751,372 313,405,804

Prajeeta Maharjan
Finance head

Siju Shakya

Schedules & Explanatory Notes form integral part of Balance Sheet As per our report of even date

Manish Aryal
Chief Executive Officer

Srijesh Gyawali

Saptaman Bajracharya
Chairman

Pramita Shrestha Pradhan

CA Prasiddha Neupane,FCA
Partner for & on behalf of
Shrestha & Neupane Associates

Rishi Raj Baral

18

Director Director Director Independent Director
Date: July 27, 2025
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CITIZENS SHARE BROKER LIMITED
Formerly known as CBIL Securities Limited

STATEMENT OF PROFIT OR LOSS & OTHER COMPREHENSIVE INCOME

For the Period From Shrawan 1, 2081 to Ashad 32, 2082

Particulars Notes Current Year Previous Year
Ashad 32, 2082 Ashad 31, 2081

Income
Revenue from Operations 15.1 64,501,996 7,946,648
Other Income 15.2 5,498,119 18,214,891
Net change in fair value of financial asset recorded
at fair value through Profit or loss 62 (464,372) i
Gain/(Loss) on Disposal of Securities 6.3 514,166 -
Total Income 70,049,909 26,161,539
Expenditure
Operational Expenses 16.1 13,316,436 1,642,325
Personnel Expenses 10 12,029,615 6,826,231
Other Operating Expense 16.2 8,596,974 9,782,738
Finance Cost 16.3 4,156,072 1,996,386
Depreciation 2 1,656,935 1,129,062
Amortization 3 158,460 120,360
Total Expenditure 39,914,492 21,497,102
Profit Before Income Tax 30,135,417 4,664,437
Income Tax Expense 17 9,055,900 1,547,891

Current Tax 9,385,326 1,469,259

Deferred Tax (329,426) 78,632
Profit/(Loss) for the year 21,079,518 3,116,546
Other Comprehensive Income/ (Expense) -
Gain/(loss) on Revaluation - -
Acturial Gains/(Losses) on Defined Benefit Plans - -
Income Tax relating to Above Items - -
Total Comprehensive Income for the year 21,079,518 3,116,546
Attributable To Equity Share Holders 21,079,518 3,116,546
Earning Per Share (Basic) 10.54 1.56
Earning Per Share (Diluted) 10.54 1.56

Schedules & Explanatory Notes form integral part of Balance Sheet

Prajeeta Maharjan Manish Aryal

Saptaman Bajracharya

As per our report of even date

CA Prasiddha Neupane, FCA

Finance head

Siju Shakya

Chief Executive Officer Chairman

Partner for & on behalf of

Shrestha & Neupane Associates

Srijesh Gyawali Pramita Shrestha Pradhan

Rishi Raj Baral

Director Director Director Independent Director
Date: July 27, 2025
Place: Lalitpur
R afficp gfefdeat 20T/
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CITIZENS SHARE BROKER LIMITED
Formerly known as CBIL Securities Limited
STATEMENT OF CASH FLOW
For the Period From Shrawan 1, 2081 to Ashad 32, 2082

Particul Current Year Previous Year
articuiars Ashad 32, 2082 Ashad 31, 2081

A. Cashflow from Operating Activities
1. Cash Receipts 70,000,115 26,161,539
1.1 Interest Income 5,495,119 18,214,891
1.2 Commission Income 64,501,996 7,946,648
1.3 Gain on Trading of Investment Securities -
1.4 Other Income 3,000 -
2. Cash Payments 47,484,422 21,716,939
2.1 Commission Expense 13,316,436 1,642,325
2.1 Interest Expenses 4,156,072 1,996,386
2.2 Staff Expenses 12,029,615 6,826,231
2.3 Office and Other Overhead Expenses 8,596,974 9,782,738
2.4 Payment of Income Tax 9,385,326 1,469,259
2.5 Utlization of CSR Fund - -
Cash Flow Before Working Capital Activities 22,515,692 4,444,600
Decrease/(Increase) in Current Asset from Operating Activities (169,887,861) (54,883,076)
1. (Increase)/Decrease in Current Assets (169,887,861) (54,883,076)
Increase/(Decrease) in Current Liability from Operating Activities (55,733,670) 83,324,803
1. Increase / (Decrease) in Borrowing (63,300,000) 63,300,000
2. Increase / ( Decrease) in Provision and Other liabilities 3,348,327 -
3. Increase / ( Decrease) in Trade and Other Payable 4,218,003 20,024,803
Net Cash Flow from Operating Activity (203,105,838) 32,886,327
B. Cash Flow from Investing Activities
Purchase of Investments (5,495,899)
Receipt from sale of Investment securities 514,166
Purchase of Property & Equipment (131,126) (12,354,218)
Receipt from sale of Property & Equipment 26,119
Purchase of Intangible Assets
Receipt from sale of Intangible Assets -
Dividend Received -
(Increase)/Decrease in Investment 179,000,000
Net Cash flow from Investing Activities 173,913,260 (12,354,218)
(C) Cash Flow from Financial Activities
Increase/(Decrease) in Lease Liability (395,331) 5,677,555
Adjustments in Lease Liability of Previous Year 19,121 -
Dividend Paid (10,526,316) -
Other Receipt/Payment - -
Net Cash Flow from Financial Activities (10,902,526) 5,677,555
Net Increase/(Decrease) in cash (40,095,104) 26,209,664
Opening Cash & Cash Equivalents 42,951,123 16,741,459
Changes due to rectification of Prior Period Error -
Closing Cash & Cash Equivalents 2,856,019 42,951,123

Schedules & Explanatory Notes form integral part of Balance Sheet

Prajeeta Maharjan
Finance head

Manish Aryal
Chief Executive Officer

Siju Shakya
Director

Srijesh Gyawali
Director

Date: July 27, 2025,
Place: Lalitpur

As per our report of even date

Saptaman Bajracharya
Chairman

Pramita Shrestha Pradhan
Director

CA Prasiddha Neupane, FCA
Partner for & on behalf of
Shrestha & Neupane Associates
Rishi Raj Baral
Independent Director

AT aiffap yfddear QOTA/TR




For the Period From Shrawan 1, 2081 to Ashad 32, 2082

CITIZENS SHARE BROKER LIMITED

Formerly known as CBIL Securities Limited
Kupondole, Lalitpur, Nepal

STATEMENT OF CHANGE IN EQUITY

Particulars Share Capital Sha're Retai.ned General CSR Total
Premium Earning Reserve Reserve amount
Balance as on 1st Shrawan 2080 200,000,000 - 21,042,373 - - 221,042,373
Profit for the year 3,116,546 3,116,546
Transfer to reserves (311,655) 311,655 - -
Other Comprehensive Income - -
Utlization - -
Adjustment of lease liablility -
Balance as on Ashad end 2081 200,000,000 - 23,847,264 311,655 - 224,158,919
Dividend paid (10,526,316) (10,526,316)
Profit for the year 21,079,517 21,079,517
Opening Figure Adjustment - -
Transfer to reserves (2,318,747) 2,107,952 210,795 -
Other Comprehensive Income - -
Utlization - - -
Balance as on Ashad End 2082 200,000,000 - 32,081,719 2,419,606 210,795 234,712,120
Prajeeta Maharjan Manish Aryal Saptaman Bajracharya CA Prasiddha Neupane, FCA

Finance head

Siju Shakya

Chief Executive Officer

Srijesh Gyawali

Chairman

Pramita Shrestha Pradhan

Partner for & on behalf of

Shrestha & Neupane Associates

Rishi Raj Baral

Director Director Director Independent Director
Date: July 27, 2025
Place: Lalitpur
R afficp gfefdeat 20T/
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Notes to the Financial Statements
for the year ending on

Ashad 32, 2082 (July 16, 2025)

1. Overview of the Company

Citizens Share Broker Limited (Formerly known as C.B.I.L. Securities Limited, hereinafter referred
to as "Company’’) was incorporated on June 11, 2019 (Jestha 28, 2076) as a public limited company
incorporated in Nepal under the Companies Act, 2063 (Registration No. 163273/072/073) is a Stock
Broker licensed by Securities Board of Nepal (SEBON) to render brokerage service related to
securities, margin trading, investment in securities and consultancy to its clients and other related
services. The Company commenced its commercial activities from 29" Ashwin, 2080 (16" October
2023). On its Second Special General Meeting dated 08th Magh, 2081 (21% January 2025), the
Company passed a resolution to amend the name to Citizens Share Broker Limited accordingly. The
same is recorded with the Office of the Company Registrar on 19" Chaitra, 2081 (1% April 2025).

The registered office and principal place of business of the Company is located at Ward No. 10,
Lalitpur Metropolitan City, Kupondole, Nepal. Citizens Bank International Limited as on date holds
100% controlling interest in the company

The Board of Directors approved the financial statements for the year ended Ashadh 32, 2082 (July
16, 2025) and authorized for issue on July 27, 2025.

1.1. Summary of Significant Accounting Policies

The principal accounting policies are adopted in the preparation of financial statements,
which have been consistently applied unless otherwise stated.

1.2. Statement of Compliance:

The Financial Statements are presented in Nepalese Rupees, rounded to the nearest Rupee.
The Financial Statements have been prepared in accordance with Nepal Financial Reporting
Standards (NFRS).

Further, the financial statements are in compliance with the Securities Act, 2063 and its
regulation and in conformity with the Companies Act 2063 (updated 2074) and other
relevant laws.

1.3. Basis of Preparation

The company, while complying with the reporting standards, makes critical accounting
judgments as having potentially material impact on the financial statements. The significant
accounting policies that relate to the financial statements along with the judgments made
are described herein.

AT aiffap yfddear QOTA/TR
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1.4.

1.5.

1.6.

1.7.

1.8.

Where an accounting policy is generally applicable to a specific item, the policy is described
within that relevant note. NFRS requires the company to exercise judgment in making
accounting estimates. A description of such estimates has been given in the relevant sections
wherever they have been applied.

Reporting Pronouncements

The company has, for the preparation of financial statements, adopted the NFRS
pronounced by ASB as effective on September 13, 2013. NFRS conforms, in all material
respects, to International Financial Reporting Standards (IFRS) as issued by the
International Accounting Standards Board (IASB).

Accounting Conventions

The financial statements have been prepared on a historical cost basis, as modified by the
revaluation of financial assets and liabilities at fair value through profit or loss. The financial
statements have been prepared on a going concern basis where the accounting policies and
judgments as required by the standards are consistently used and in case of deviations
disclosed specifically.

Presentation

The financial statements have been presented in the nearest Nepalese Rupees and are
rounded to nearest Rupee.

For presentation of the statement of financial position, assets and liabilities have been
bifurcated into current and non-current distinction.

The statement of profit or loss has been prepared using the classification ‘by nature’ method.

The cash flows from operations within the statement of cash flows have been derived using
the indirect method.

Presentation currency

Financial statements are denominated in Nepalese Rupees, which is the functional and
presentation currency of the company.

Accounting policies and accounting estimates

The company, under NFRS, is required to apply accounting policies to suit its circumstances
and operating environment most appropriately. Further, the company is required to make a
judgment in respect of items where the choice of specific policy, accounting estimate, or
assumption to be followed could materially affect the financial statements. This may later
be determined that a different choice could have been more appropriate.
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Accounting policies have been included in the relevant notes for each item of the financial
statements. The effect and nature of the changes, if any, have been disclosed.

NFRS requires the company to make estimates and assumptions that will affect the assets,
liabilities, disclosure of contingent assets and liabilities, and profit or loss as reported in the
financial statements.

The company applies estimates in preparing and presenting the financial statements. The
estimates and underlying assumptions are reviewed periodically. Revision to accounting
estimates are recognized in the period in which the estimate is revised and are applied
prospectively.

Disclosures of the accounting estimates have been included in the relevant section of the
notes wherever the estimates have been applied along with the nature and effect of changes
of accounting estimates, if any.

1.9. Financial Periods
The company follows the Nepalese financial year based on the Nepalese calendar.
Reporting Period is a period from the first day of Shrawan (mid July) of any year to the last
day of Ashadh (mid July) of the next year as per the Nepali calendar.
Year Nepali Calendar English Calendar
Current Year 2081/82 2024/25
Previous Year 2080/81 2023/24
Current Year Period 15t Shrawan 2081 to 32" Ashadh 2082 16" July 2024 to 16™ July 2025
Previous Year Period 1st Shrawan 2080 to 315 Ashadh 2081 17%July 2023 to 15% July 2024
1.10. Discounting
Discounting has been applied where assets and liabilities are non-current, and the impact of
the discounting is material.
1.11.  Limitations of NFRS implementation
If the information is not available and the cost to develop would exceed the benefit derived,
such exception to NFRS implementation has been noted and disclosed in respective
sections.
1.12.  Financial Risk Management

The Company’s activities are exposed to a variety of financial risks: market risk (including
price risk and interest rate risk), credit risk and liquidity risk.
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The company’s overall internal control structure focuses on ensuring risk minimization. It
also seeks to maximize the returns derived for the level of risk to which the company is
exposed and seeks to minimize potential adverse effects on the company’s financial
performance.

All securities investments present a risk of loss of capital. The maximum loss of capital on
long equity and debt securities is limited to the fair value of those positions. The
management of these risks is carried out by the management of the company.

2. Property, Plant and Equipment

Property, plant and equipment are tangible items that are held for servicing, or for other purposes
and are expected to be used during more than one period.

a. Basis of Recognition

Property, plant and equipment are recognized if it is probable that future economic benefits
associated with the assets will flow to the Company and costs of the asset can be reliably
measured.

b. Basis of Measurement

An item of property, plant and equipment that qualifies for recognition as an asset is measured
at its cost. Cost includes expenditure that is directly attributable to the acquisition of the asset
and cost incurred subsequently to add to, replace part of, or service it. The cost of self-
constructed assets includes the cost of materials and direct labor, any other costs directly
attributable to bringing the asset to a working condition for their intended use and the costs of
dismantling and removing the items and restoring the site on which they are located.

Assets having a useful life of more than one accounting period are capitalized as per NAS 16
‘Property, Plant & Equipment’.

¢.  Subsequent Costs

The cost of replacing part of an item of property, plant and equipment is recognized in the
carrying amount of the item if it is probable that the future economic benefits embodied within
that part will flow to the Company and its cost can be measured reliably.

d. De-recognition

The carrying amount of an item of property, plant and equipment is derecognized on disposal or
when no future economic benefits are expected from its use or disposal. The gain or losses arising
from de-recognition of an item of property, plant and equipment is included in statement of profit
or loss when the item is recognized. When replacement costs are recognized in the carrying
amount of an item of property, plant and equipment, the remaining carrying amount of the
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replaced part is derecognized. Major inspection costs are capitalized. At each such capitalization,
the remaining carrying amount of the previous cost is derecognized.

Depreciation

Depreciation and amortization are calculated over the depreciable amount, which is the cost of
an asset plus and incidental costs related to acquisition. Depreciation is recognized in the
statement of profit or loss on the Straight-Line Method (SLM) method using the rate
defined/estimated by the management. Based on such estimation, the management estimates the
useful life of Property, Plant and Equipment and Intangible Assets are as follows:

Property, Plant and Equipment Useful Life
Building 50 years
Furniture- Metal 10 years
Furniture- Wood 7 years
Office Equipment 7 years
Vehicles 7 years
Computer (including Printer) 6 years
Leasehold Assets Over Lease period or a maximum of 10 years
Software S years or License Period

Depreciation of an asset begins when it is available for use, i.e. when it is in the location and
condition necessary for it to be capable of operating in the manner intended by management.
Depreciation of an asset ceases at the earlier of the date when the asset is classified as held for
sale or the date when the asset is derecognized. Depreciation methods, useful lives and residual
values are reviewed at each reporting date.
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3. Intangible assets
An intangible asset is an identifiable non-monetary asset without physical substance held for use in
the production or supply of goods or services, or for administrative purposes.

a. Basis of Recognition

Intangible assets are recognized if it is probable that the future economic benefits that are
attributable to the asset will flow to the entity and the cost of the assets can be measured reliably.

b. Amortization

Intangible assets are amortized on a Straight-Line Method (SLM) basis. They are assessed for
impairment whenever there is an indication that the intangible asset may be impaired.

The amortization rate for the software is assumed to be 20%. Amortization methods, useful lives,
and residual values are reviewed at each reporting date.

c. De-recognition

An intangible asset is recognized on disposal or when no future economic benefits are expected
from its use and subsequent disposal.

d. Intangible Assets

(Figures in NPR)
Particulars Software & License

Cost

As on Ashadh end 2080 -
Addition during the Year 791,000
Disposal during the year -
As on Ashadh end 2081 791,000
Addition during the Year -
Disposal during the year -
As on Ashadh end 2082 791,000
Amortization

Accumulated Amortization as on Ashadh end 2080 -
Addition during the Year 120,360
Disposal during the year -
Accumulated Amortization as on Ashadh end 2081 120,360
Addition upto Ashadh End 2082 158,460
Disposal upto Ashadh End 2082 -
Accumulated Amortization as on Ashadh End 2082 278,820
Net Book Value as on Ashadh End 2081 670,640
Net Book Value as on Ashadh End 2082 512,180
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4. Leases

The lease includes office premises taken on lease. Lease include conditions such as non-cancellable
period, notice period before terminating the lease or escalation of rent upon completion of part tenure
of the lease in line with inflation of price. The Company has premises on lease for the period 10

years with an option to renew the lease by mutual consent on mutually agreeable terms.

The weighted average incremental borrowing rate applied to lease liabilities as at Ashad 32, 2082 is

8.55% p.a.

Information about leases for which the company is a lessee are presented below:

4.1 Right of Use Asset

(Figures in NPR)

Particulars Current Year Previous Year
Opening Balance 5,478,505 5,829,920
Adjustment for Previous Year (6,669) -
Depreciation (581,080) (351,415)
Total 4,890,756 5,478,505
4.2 Movement in Lease Liabilities

(Figures in NPR)

Particulars Current Year Previous Year
Opening Balance 5,677,555 -
Addition - 5,829,920
Adjustment (140,677)
Interest 465,346 281,635
Payments (720,000) (434,000)
Total 5,282,224 5,677,555
Current Lease Liability 633,914 285,479
Non-Current Lease Liability 4,648,310 5,392,077
4.3 Amounts recognized in the Statement of Profit and Loss

(Figures in NPR)

Particulars Current Year Previous Year
Interest on Lease Liabilities 465,346 281,635
Adjustment of Interest on Lease Liabilities (121,557) -
Depreciation of ROU lease asset 581,080 351,415
Adjustment of ROU lease asset (12,451)
Total 912,418 633,050
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5. Assets Held for Sale and Discontinued Operations

Non-current assets (such as property) and disposal groups (including both the assets and liabilities
of the disposal groups) are classified as held for sale and measured at the lower of their carrying
amount and fair value less cost to sell when: (i) their carrying amounts will be recovered principally
through sale; (ii) they are available-for-sale in their present condition; and (iii) their sale is highly
probable.

Immediately before the initial classification as held for sale, the carrying amounts of the assets (or
assets and liabilities in a disposal group) are measured in accordance with the applicable accounting
policies described above.

There are no assets that meet the recognition criteria for assets held for sale and discontinued
operation.

6. Financial Instruments

The Company’s principal financial assets comprise assets held at fair value through profit and loss,
financial assets measured at Amortized Cost, trade & other receivables and cash and cash
equivalents. The main purpose of these financial instruments is to generate a return on the investment
made by shareholders. The Company’s principal financial liabilities comprise trade and other
payables, which arise directly from its operations.

In accordance with NFRS 9, Financial Instruments: Recognition and Measurement, the company’s
investment in equity securities are classified as fair value through profit and loss. The amount
attributable to Shareholders is classified as equity. Payables are designated as Current and Non-
Current liabilities.

a) Classification
The Fund’s current investments are classified as fair value through profit or loss. They comprise:

Financial instruments classified as fair value through profit or loss

Financial assets held for trading are recorded in the statement of financial position at fair value.
Changes in fair value are recognized through profit or loss. This classification includes quoted
equity securities held for trading and equity shares that are not quoted on an active market.

b) Recognition / De- recognition

The company recognizes financial assets and financial liabilities on the date it becomes party to
the contractual agreement (trade date) and recognizes changes in fair value of the financial assets
or financial liabilities from this date.

Investments are derecognized when the right to receive cash flows from the investments has
expired or the company has transferred substantially all risks and rewards of ownership.
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d)

Financial liabilities at fair value through profit or loss are derecognized when the obligation
specified in the contract is discharged or expired.

Realized gains and realized losses on de-recognition are determined using the weighted average
method and are included in the profit or loss in the period in which they arise. The realized gain
is the difference between an instrument’s weighted average cost and disposal amount.

Measurement
Financial assets and liabilities are held at fair value through profit or loss

At initial recognition, the Company measures a financial asset at its fair value. Transaction costs
of financial assets carried at fair value through profit or loss are expensed in the statement of
Profit or loss.

Subsequent to initial recognition, all financial assets and financial liabilities at fair value through
profit or loss are measured at fair value. Gains and losses arising from changes in the fair value
of the ‘financial assets or financial liabilities at fair value through profit or loss’ category are
presented in the statement of comprehensive income within net gains/(losses) on financial
instruments held at fair value through profit or loss in the period in which they arise.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

The fair value of financial assets and liabilities traded in active markets is subsequently based
on their quoted market prices at the end of the reporting period without any deduction for
estimated future selling costs.

The fair value of financial assets and liabilities that are not traded in an active market are
determined using valuation techniques. The quoted market price used for financial assets held
by the Company is the cost price which has not been reclassified due to the assets not being listed
in an active market till date and the immaterial impact of such valuation.

Fair Value Measurement

The Company measures and recognizes the following assets and liabilities at fair value on a
recurring basis:

The Company has no assets or liabilities measured at fair value on a non-recurring basis in the
current reporting period:

NFRS 13 requires disclosure of fair value measurements by level of the following fair value
hierarchy.
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Level 1 fair value measurements are those derived from unadjusted quoted prices in active

markets for identical assets or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in active markets or
quoted prices for identical or similar instruments in inactive markets and financial instruments
valued using models where all significant inputs are observable.

Level 3 portfolios are those where at least one input, which could have a significant effect on
the instrument’s valuation, is not based on observable market data.

6.1 Financial Assets measured at Amortized Cost

During the reporting period, the company has classified fixed deposits amounting to NPR
21,000,000 as Financial Assets measured at Amortized Cost.

(Figures in NPR)

Particulars

Current Year

Previous Year

Non-Current Assets

Investment in Fixed Deposit (with term exceeding 365 days)

Current Assets 21,000,000 200,000,000
Investment in Fixed Deposit (with term less than 365 days) 21,000,000 200,000,000
Fixed Deposit in 'A' Class Commercial Banks 21,000,000 200,000,000
Fixed Deposit in Banks other than 'A' Class Banks - -
Total 21,000,000 200,000,000
6.2 Financial Assets held at fair value through Profit or Loss (Figures in NPR)

Particulars

Current Year

Previous Year

Investment Measured at Cost

Hydro Power Sector 5,488,787 -
Add/(Less): Fair Value Adjustment (464,372) -
Total 5,024,415 -

6.3 Gain/Loss on Disposal of Securities

(Figures in NPR)

Particulars Current Year | Previous Year

Hydro Power 261,779 -

Hotel and Tourism '106,404 -

Investment Company 145,983 -

Total 514,166 -
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7. Cash and Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include
cash in hand and at bank. Payments and receipts relating to the purchase and sale of investment
securities are classified as cash flows from operating activities.

(Figures in NPR)
Particulars Current Year | Previous Year
Cash In Hand - -
Balance at Bank (‘A’ Class Commercial Banks) 2,856,019 42,951,124
Total 2,856,019 42,951,124

All the investments in term deposits are considered to be investments irrespective of their maturity

period.

8. Advance Tax

The advance tax represents TDS receivable and tax deposited by the company. Advance tax for the
Income Year paid by the company has been settled with the provision for income tax liability and
are presented as Advance tax as Current Assets.

(Figures in NPR)
Particulars Current Year Previous Year
Current Tax Asset 1,985,966 2,795,553
Advance Tax 11,371,504 4,264,812
Less: Tax Liabilities (9,385,539) (1,469,259)
Current Tax Liabilities - -
Current year Income Tax Liabilities
Tax Liabilities of Prior Periods - -
Total 1,985,966 2,795,553

Other Assets

Trade receivables include trade receivables, prepaid bank guarantee commission, prepayment and
deposits, other receivables and inventories. Amounts are generally received within 90 days of being
recorded as receivables.

Prepaid Expense & Advances may include amounts for prepaid expenses and other advances made
to vendors.

Receivable, Prepaid Expenses, & Advances are recognized and carried at amortized cost, less a
provision for any uncollectable debts. An estimate for doubtful debt is made when collection of an
amount is no longer probable.
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Recoverability of receivable is reviewed on an ongoing basis at an individual portfolio level,
Individual debts that are known to be uncollectable are written off when identified. An impairment
provision is recognized when there is objective evidence that the Company will not be able to collect
the receivable. Financial difficulties of the debtor, default payments are considered objective
evidence of impairment. The amount of impairment loss is the receivable carrying amount compared
to the present value of estimated future cash flows, discounted at the original effective interest rate.

(Figures in NPR)

Particulars Current Year Previous Year

Trade Receivables 215,853,490 52,694,189
Other Deposits - 1,000
Prepaid Bank Guarantee Commission 1,079,542 719,542
Prepayment and Deposits 7,344,821 88,278
Advance to Staff 6,156 40,088
Other Receivables 2,000 2,000
Inventories 175,757 219,435
Total 224,461,766 53,764,531

10. Employee benefits

a. Short-Term Employee Benefits

Short term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is also recognized for the amount expected
to be paid under bonus required by the Bonus Act.

Short-term employee benefits include all the following items (If payable within 12 months after
the end of reporting period):

e Wages, Salaries and Social Security contributions.

e Profit-sharing and bonuses; and

e Non-Monetary Benefits

b. Post-Employment Benefit Plan
Post-employment benefit plan includes followings:

i. Defined contribution plan

A defined contribution plan is a post-employment plan under which an entity pays fixed
contributions into a separate entity and has no legal or constructive obligation to pay further
amounts. Obligations for contributions to defined contribution plans are recognized as an

AT aiffap yfddear QOTA/TR
34



employee benefit expense in the statement of profit or loss in the periods during which
services are rendered by employees. Employees are eligible for Employees’ Provident Fund
Contributions and Gratuity at pre-defined rates in accordance with the respective statutes and
regulations.

e Employees Provident Fund
The company contributes 10% of the salary of each employee to the Employees’ Provident
Fund managed by the Government of Nepal.

e  Gratuity Fund
The company has recognized a liability arising due to gratuity during the year for all its staffs
for the period of service accrued.

ii.  Defined benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan. The Company is liable to pay retirement benefits i.e. leave under the Labor Act, 2074.
The liability recognized in the financial statements in respect of defined benefit plans is the
current value of the defined benefit obligation as at the reporting date. The defined benefit
obligation is calculated as at the reporting date by a qualified actuary. Contributions to
defined contribution plans are recognized as an expense in the statement of profit or loss as
incurred.

Planned Assets
The company has not invested any amount in planned assets.
The following employee benefits expenses are charged to the Statement of Profit or Loss.

(Figures in NPR)
Particulars Current Year Previous Year

Short-Term Employee Benefit Expenses

Salary 3,350,459 3,193,809
Allowance 2,479,099 1,102,539
Dearness Allowance 773,882 595,707
Dashain Allowance 337,500 353,500
Force Leave Expense 484,360 153,500
Staff Insurance Premium 109,682 132,962
Recruitment Expense - 166,250
Uniform Expense 85,500 -
Training and Team Building Expenses 45,255 159,122
Defined Contribution Expenses

Provident Fund 335,045 165,381
Gratuity Expense 279,062 137,096
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Defined Benefit Obligation Expenses

Current service cost 401,391 148,095
Interest Expenses on Employee Benefit - -
Employee Profit-Sharing Expenses

Staff Bonus 3,348,380 518,271
Total 12,029,615 6,826,231

¢. Other Long-Term Employee Benefits

The sick and Home Leave are the other long term employee benefit plans provided to

employees.

The details of the provision for accumulated leave and payment from it are as follow: -

(Figures in NPR)
Particulars Current Year Previous Year
Defined benefit obligation at the beginning of the period 148,095 -
Interest Expense 7,871 -
Current Service Cost 214,511 -
Benefits Paid (71,316) -
Re-measurements on obligation- (Gain)/ Loss 179,009 148,095
Defined benefit obligation as at the end of the period 478,170 148,095

11. Liabilities and Provisions

Liabilities and Provisions include provision for staff bonus and provision for expense.

(Figures in NPR)
Particulars Current Year Previous Year
Provision for Expense 9,000 64,000
Provision for Staff Bonus 3,348,380 518,271
Total 3,357,380 582,271
12. Trade & Other Payable

Trade & Other Payable include amounts payable related to expenditure, including Audit fee
payable, NEPSE and SEBON fee payable, TDS payable and other payables. Payables are
recognized and carried at fair value of the liability. Discounting is made only for material non-
current payables.
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(Figures in NPR)

Particulars Current Year Previous Year

Audit Fee Payable 169,500 169,500
Payable to NEPSE & SEBON 23,167,921 18,657,782
Sundry Creditors 35,629 13,819
TDS Payable 38,693 53,284
Other Payables 136,161 435,514
Total 23,547,903 19,329,900

13. Borrowing

Borrowings include a cash credit facility of NPR 10 crore from Global IME Bank Limited.
However, the outstanding balance under this facility was nil as of Ashad-end, 2082.

(Figures in NPR)
Particulars Current Year Previous Year
Loan - 63,300,000
Total - 63,300,000
14. Impairment

15.

The company assesses at each reporting date whether there is objective evidence that a financial
asset or group of financial assets is impaired. A financial asset or a group of financial assets is
impaired and impairment losses are incurred if, and only if, there is objective evidence of
impairment as a result of one or more events occurring after the initial recognition of the asset (a
loss event), and that loss event (or events) has an impact on the estimated future cash flows of the
financial asset or group of financial assets.

Revenue Recognition

Revenue is recognized to the extent that the economic benefit will probably flow to the Company
and the associated costs incurred or to be incurred can be reliably measured.

Revenue is measured at the fair value of the consideration received or receivable, net of sales
returns, trade discounts, and revenue-related taxes.

Revenue for services rendered is recognized in the statement of profit or loss after delivery of the
service.

Interest income is recognized in profit or loss for all financial instruments that are not held at fair
value through profit or loss using the effective interest method. Interest in income on assets held
at fair value through profit or loss is included in the net gains/ (losses) on financial instruments.
Other changes in fair value for such instruments are recorded in accordance with the policies
described in Note 4.3.
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Gains and losses arising from trading of share investments are recognized after the securities are

sold, while gains and losses arising from revaluation (marked to market) are recognized daily.

15.1 Revenue from Operation

(Figures in NPR)

Particulars Current Year Previous Year

Income from Brokerage Commission 64,412,466 7,926,776
Income from DEMAT and Mero share Opening and Renewal 89,530 19,873
Total 64,501,996 7,946,648

15.2 Other Income

(Figures in NPR)

Particulars Current Year Previous Year

Interest on Fixed Deposit 4,994,073 18,070,164
Interest on Call Account 369,272 144,727
Interest Income from Client 131,774 -
Other Income 3,000 -
Total 5,498,119 18,214,891

16. Expenditure
All expenses except specifically mentioned are accounted for on an accrual basis.

All expenditure incurred in running of the business and in maintaining the property, plant &
equipment in a state of efficiency has been charged to revenue in arriving at the profit for the year
and presented in the statement of profit or loss.

Expenditure incurred for the purpose of acquiring, expanding or improving assets of a permanent
nature by means of which to carry on the business or for the purpose of increasing the earning
capacity of the business has been treated as capital expenditure.

Repairs and renewals are charged to the income statement in the year in which the expenditure is
incurred. The profit earned by the Company is before income tax expense and after making

provision for all known liabilities and for the depreciation of Property, Plant & Equipment.

16.1 Operational Expenses

(Figures in NPR)

Particulars Current Year Previous Year

SEBON Commission 386,476 47,561

NEPSE Commission 12,882,499 1,585,355

Mero Share and DEMAT Expense 47,461 9,409

Total 13,316,436 1,642,325
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16.2 Other Operating Expenses

(Figures in NPR)

Particulars Current Year Previous Year
Advertisement, Business Promotion and Others 48,483 4,161
Audit Fee 169,500 169,500
Board Meeting Fee 453,000 490,000
Board Meeting Other Expenses 3,530 -
Cleaning Expenses 11,300 19,775
Consumable Capital Goods 45,736 60,956
CSR Expenses 65,657 131,396
Expense on Bank Charge 325,845 109,911
Expenses on AGM/ Anniversary/ Inauguration Expenses 148,145 177,291
Expenses on Audit 5,460 1,990
Installation Fee - 200,000
Insurance Premium 19,004 14,542
License Renewal Fee 292,175 -
Loan Processing Fee 125,565 -
Loss on Fixed Assets 26,119 -
Lunch Expense 128,000 -
Membership & Subscription Fee 3,392,392 5,444,171
Miscellaneous exp 3,197 47,094
Office Expenses 121,951 86,860
Other meeting fee 262,000 120,000
Outsource Manpower Expenses 476,526 308,080
Postage and Communication 481,124 352,720
Power & Fuel Expenses 248,911 100,085
Printing and Stationery 187,611 163,388
Professional/Technical/Consultancy Fee Exp. 1,080,803 1,165,251
Registration Fee 40,040 15,000
Rates and Taxes 27,556 509,960
Repair & Maintenance 76,753 8,670
Stock Transaction Cost 113,332 -
Travel Expenses 114,628 -
Water and Electricity 102,630 81,937
Total 8,596,974 9,782,738
Finance Cost (Figures in NPR)

Particulars Current Year Previous Year

Interest Expenses on Lease 343,789 281,635
Interest Expenses on Loan 3,812,283 1,714,750
Total 4,156,072 1,996,386
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17.

Income Tax Expense

Income tax payable on profit is based on the applicable provisions of the Income Tax Act 2058 BS
and is recognized as an expense in the period in which profits arise. Income tax on the profit for the
year comprises current and deferred tax. Income tax is recognized directly in the statement of profit
or loss, except to the extent that it relates to items recognized directly in equity or other
comprehensive income.

a. Current Tax

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted at the reporting date, and any adjustment made to tax payable in respect of previous
years. The amount of current tax payable or receivable is the best estimate of the tax amount
expected to be paid or received that reflects uncertainty related to income taxes, if any.

(Figures in NPR)
Particulars Current Year Previous Year
Current Tax 9,385,326 1,469,259
Deferred Tax (329,426) 78,632
b. Reconciliation of Profit/(Loss) as per Taxation and Books of Accounts
Particulars Amount
Net Profit as per Financial Statements 30,135,417
Add:
Fines and Disallowed Expenses 50,914
Loss on Sale of Fixed Assets 26,119
Current Service Cost, Interest Cost, and Gratuity 573,218
Adjustment in Depreciation 391,922
Interest on Lease 343,789
Stock Transaction Cost 113,332
Less:
Lease Expenses 720,000
Fair Value Changes on Asset Value (369,707)
Net Profit as per Tax Calculation 31,284,418

c. Deferred Tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.

The measurement of deferred tax reflects the tax consequences that would follow how the
Company expects, at the end of the reporting period to cover or settle the carrying amount of its
assets and liabilities.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, using tax rates enacted or substantively enacted at the reporting date.
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Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current
tax liabilities and assets, and they relate to taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets
on a net basis or their tax assets and liabilities will be realized simultaneously.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporally
differences to the extent that it is probable that the future taxable profits will be available against
which they can be utilized. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realized,
based on the level of future taxable profit forecasts and tax planning strategies.

Deferred tax liabilities are recognized for all taxable temporary differences.
Previous Fiscal Year (FY 2080-81)

Particulars Accounting Tax Base Te.mporary
Base Difference

Property, Plant and Equipment 13,894,596 7,676,407 (6,218,189)
Employees' Defined Benefit Plan 278,527 - 278,527
Lease Liability 5,677,555 - 5,677,555
Financial Assets Held for Trading - -
Total 19,850,678 7,676,407 (262,107)
Current Tax Rate 30%
Deferred Tax Asset/(Liability) as on Year End (78,632)
Opening Deferred Tax Asset/(Liability) -
Origination/(Reversal) During the Year (78,632)
Deferred Tax Income/Expense) Recognized in Profit or Loss (78,632)
Deferred Tax Income/Expense) Recognized in Other Comprehensive

Income -

Current Fiscal Year (FY 2081-82)
Particulars Accounting Tax Base Te.mporary
Base Difference

Property, Plant and Equipment 12,165,088 6,384,060 (5,781,028)
Employees' Defined Benefit Plan 851,745 - 851,745
Lease Liability 5,282,224 - 5,282,224
Financial Assets Held for Trading 5,031,527 5,514,566 483,039
Total 23,330,583 11,898,626 835,980
Current Tax Rate 30%
Deferred Tax Asset/Liability as on Year End 250,794
Opening Deferred Tax Asset/(Liability) (78,632)
Origination/(Reversal) During the Year 329,426
Deferred Tax Income/(Expense) Recognized in Profit or Loss 329,426
Deferred Tax Income/Expense) Recognized in Other Comprehensive

Income

AT aiffap yfddear QOTA/TR

41




18. Share Capital

The share pattern is as follows:

(Figures in NPR)

Particulars Current Year Previous Year
Authorized Capital
6,000,000 ordinary shares of NRs. 100 each 600,000,000 600,000,000
Issued Capital
2,000,000 Ordinary Shares of NRs. 100 each 200,000,000 200,000,000
Paid Up Capital
2,000,000 Ordinary Shares of NRs. 100 each 200,000,000 200,000,000
Total Amount 200,000,000 200,000,000

19. Retained Earning (Figures in NPR)
Particulars Current Year Previous Year
Retained Earnings
Opening Balance 13,320,948 21,042,372
Current Year profit 21,164,779 3,116,546
Less: Appropriations:
Transfer to General Reserve (2,116,478) (311,655)
Transfer to CSR Fund (211,648)
Total 32,157,601 23,847,264
20. Reserves (Figures in NPR)

Particulars Current Year Previous Year
General Reserve
Opening Balance 311,655 -
Transfer from retained earnings 2,116,478 311,655
Total 2,428,132 311,655
CSR Fund
Opening Balance - -
Transfer from retained Earnings 211,648 -
Total 211,648 -
Total Amount 2,639,780 311,655

21. Events after the Reporting Period

The company monitors and assesses events that may have potential impact to qualify as adjusting
and/or non-adjusting events after the end of the reporting period. All adjusting events are adjusted
in the books with additional disclosures and non-adjusting material events are disclosed in the notes
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with possible financial impact, to the extent ascertainable. There are no material events that have
occurred subsequent to Ashad 32, 2082 till the signing of this financial statement.

22. Segmental Reporting

The Company is engaged primarily in the business of stock brokerage and related services, which
include trading of securities on behalf of clients. Accordingly, the Company is considered to operate
in a single business segment, and all operations are conducted within Nepal. Hence, separate
segment reporting is immaterial and hence not presented in these financial statements as per the
criteria set out in NFRS 8.

23. Related Party Transaction

23.1. Related Party Disclosure

Disclosure has been made in respect of the transactions in which one party has the ability to
control or exercise significant influence over the financial and operating policies/ decisions
of the other, irrespective of whether a price is charged.

The Company identifies the following as the related parties:

(a) The members of the Board of Directors.

S. No. Designation FY 2081-82

1 Chairman Mr. Saptaman Bajracharya

2 Director Mr. Srijesh Gyawali

3 Director Ms. Siju Shakya

4 Director Ms. Pramita Shrestha Pradhan
5 Independent Director Mr. Rishi Raj Baral

(b) The Key Management Personnel of the Company.

S. No. Designation FY 2081-82
1 Chief Executive Officer (CEO) Mr. Manish Aryal
) Deputy CEO (DCEO) Mr. Dipak Mahat

* (Acting CEO from 2081.04.01 till 2081.07.28)

(¢) The Holding Company of the company

S. No. Designation FY 2081-82
1 Holding Company Citizens Bank International Limited
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Various transactions with related parties during the year are shown below.

i) Total Board Meeting Fees provided to directors for attending the Board Meeting during the
reporting period are as follows:

(Figures in NPR)
Meeting Current Year
Mr. Saptaman Bajracharya-Chairman 134,000
Ms. Siju Shakya-Member 200,000
Mr. Srijesh Gyawali-Member 163,000
Ms. Pramita Shrestha (Pradhan)-Member 153,000
Mr. Rishi Raj Baral 32,000
Total 682,000

i1) Remuneration given to Key Managerial Personnels (KMP) for the reporting period are as follows:

(Figures in NPR)
KMP Basic Allowance | Dashain | Bonus Al{:)evi";’zce Prl(;:i:;nt Total
f@fﬁgﬁg) 944,000 | 629,333 - - 80,000 94,400 | 1,747,733
?fétﬁ%%? hat 612,000 | 888,000 125,000 ; 125,000 61.200 1.227.760

*Leave allowances and Provident Fund are retirement benefits.

ii1) The details of transactions with Citizens Bank International Limited are as follows:

Citizens Bank International Limited (herein after ‘the Bank’) has made investment in share
capital of the company. The Bank holds 100% controlling interest in the company.

1. The Bank has rented its building located in Kupondole, Lalitpur to the Company with the
agreement to pay a Monthly Rent of NRs. 60,000 (which is the fair market value for such
transactions) after the commencement of operation, which will be increased by 10% every 2
years.

2. The Bank has provided NRs. 183,600,000 loan against Fixed Deposit to company in multiple
periods. All the loans are fully settled as on the reporting date.

3. The overall transactions with the Holding Company included in the Financial Statements of
the company have been tabulated below:
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(Figures in NPR)

Particulars

Current Year

Previous Year

Statement of Profit or Loss

Interest Income 5,070,994 18,214,891
Total Income 5,070,994 18,214,891
Interest Expense 2,665,835 1,714,750
Rent Paid 720,000 434,000
Electricity Paid 86,910 66,137
Bank Guarantee Commission 315,000 825,000
Demat/Mero share-related Commission Expense 36,037 4,364
Professional Fee 612,603 255,251
Total Expenses 4,436,385 2,040,502
Statement of Financial Position

Deposit in Holding Company 21,724,282 201,346,146

24. Events after Reporting Period

25.

The company monitors and assesses events that may have potential impact to qualify as adjusting
and / or non-adjusting events after the end of the reporting period. All adjusting events are adjusted
in the books with additional disclosures and non-adjusting material events are discloses in the notes

with possible financial impact, to the extent ascertainable.

There is no material event that has occurred subsequent to 15 July 2024 till the signing of this

financial statement.

Proposed Dividend

Distribution of profit to the shareholders is done by way of payment of cash dividend and /or issue
of bonus shares. Applicable withholding taxes are deducted from such distribution. The
distributions are proposed by the board and approved by the general meeting. The proposed

dividend is 15.79% for F/Y 2081/82.
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